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we?
On the answer to thi. question

depends the burdens Americap bus-
ess can bear the load thaCiredit

at American banks can carry, the
taxation that the American Govern-
ment can collect, the value of the
gscurities that American enterprise
can s hn.amploymet that can
be a ' American labor. in
.ho' whole structure and fabric

et 'erican necessity, comfort and
welfare.
How rich, then, are we?
,Two lines of literature are going

through the country on the subject.
One is to the effect that we are

so rich that nothing can prevent our
richer; like a snowball In

Apri. wealth gains sise whether
roling up hill or down.
The other Is to the effect that

we we rich but not growing richer,
that to grow richer we must get
dWn to business.

Weeth of United States.
N. R. Ackerman. of New Jersey, has

sekoned that the United States Is
worth' at least $400,000,000,000. He
quotes another's figures that are
much higber--05OO.00,000,000, or half
a trillion. But to be conservative, he
pe off a hundred billion.
The world's wealth has been eeti-

mated at $11",000,000,000; so, if Mr.
Ackerman Is exact, the United States
has more than 40 'per cent of *he
'world's wealth.
Tha would be collossal!
But are the estimates corret?
In the last number of th* Nation'.

eso, the economist of a large
York bank virtually answers:

ispeas of the "common obinlon,"
that-the wealth of the United States
was increased enormously by the war,
and adds flatly: "That is a fallacy."
Why a fallacy? Before we entered the
wvm, our wealth grew rapidly; after
we entered It, our wealth was "check-
ed rather than stimulated' in Its
growth.
That, In brief, is the argumont.
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fl) TRADE

WV. BINiMAN.ISomehow, a carsory gianoe over bust.
noes In the United States today, a
touching of elbows with financial men,
few interviews with manufacturers

and Investors would lead a person to
say of the economist's argument: "It
sounds so and feels so."

Invenadry 4W Dmkm.
For several years before the war

we grew richer at the rate of $34,000,-
000.000 a year. - A . * -

Those are the census figures. We
then were doing better than ever be.
fore; previously our gain in wealth had
been at the rate at but $7,000,000,000
a year.
so It came that when war breks in

Europe we counted out wealth as
about $200,.000,00 , and when we
entered the war we stretched the

ures,with Mr. uAdop's help, and
ourselves as worth $250,.

0".0000..
All one has to do is to look over

the inventory of these billions to see
that it includes a lot of things that
should not be there.
For the commonplace purposes of

national business many of the tes
were but wind and water, but let
that pass.
In the four years after we went

Into the war we spent more than$10,0.010, a year-spent It as un-productively, di=ipatedit as complete.lyas f*e had blown It to the four
winds of heaven!
And these $10.00,000,000 just offst

our yearly Increase or wealth, as
figured In the "statistical abstract of
the United States," for 1920.
What happened to business and

capital in the last two years does
not have to be figured very elosely
to* bring one to the conclusion that
the New York economist is not far
from right.

M offnersuitOaOls NoA traveler in western Europe
writes he Is shocked by the Inability
conditions In the United States.

Tell a Frenchman that America
has trusted Europe for 40,00,0000
paper francs in trade, and he ex-
claIms, "How wonderfull"
Explain to him that Amnerica is

loaded down with 55,00,00,00 psperfrancs in annual taxes and he r-
1>Ikes. "What marvelous wealth!"

set forth to him that the losses ef
the Shippin Boare alone amount to
30,O000,00 per francs, to be paid
Uy the people, and his only comment
Is: "What inexhaustible reesouroes!"
What bearing such delusions hv

on international trade, businss, lde
credits, on every sort of n.elaa. and
personal expenditure, Is something
that goes without saying.
Economy and thrift make poor

headway against the towering 11.luslon that we have twice es manybillions as we had five y agoas. It
it natural that they should
Every eitissn Is a stockhoMer int

the United States. The United States
is worth $400,e00,e00,00 to -*50,'00,-6,00,000! that is the jeint possessio.
of us all, and the net debt, after sub-
tracting what the allies owe us, is
only 3% per cent!
Why worry?
The writer actually has that arge-ment before his eyes as he writes in

type and between overs.
When such things are afloatg In

printed ferm, it- certainly Is -worth
while to pause a mnomnent to consider,
not only how rich we are, but how
rich we are not.
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Using Pruning Knife on gx-
penses In Move for Clean.

Ing HoWe.
Unless an the factors are given con.

dideration current railrond net r
site are apt to prove misleading. 1or
"stance, last year in July some roads

aad begun to absorb large amounts of
ack pay into their transportation so.
:ounts under the retroactive wage
,ward; others did not begin to take
ap the slack until August.
Sltimore and Ohio's evaratng en-

POnses 1i July. 129, inlaIdel book
sy of $6,500.00 under the labor
Board award. With the 12 per cent
Wage cut effective July 1, 1921, Oberat
iAg expenm of the road this year nat-
irally showed a large reduoaon, both
in the transportation account and innaintenance, Amounting to $10,416,750.
The result was not operating income
)f$2.02671 tin July this year In con-

,rant with an operating deficit of $6.-199,909 in July, 1920. Baltimore and
Dbio has, however, steadily built up
Its net earnings this Year, in the
hae of the slump in gros, through
Paring Gown of expenses whereverm'ible and a sharp reduction In
naintenance.
In the seven months ended July 31,

Baltimore and Ohio's gross earnings
were $6,000,420 less than for the cor-
responding peidlast year. This rep
resented a de as of .1 per nt.. t
should be noted in this connection that
Vanuary, 1920, gross was swelled by
be inclusbu of $1,642,724 of beck rail-
WaY mai Pa, applicable to thea en.
lar years 118 and 1919

Opeatig epenesfor the period
Ihow emiaraM reduction of $22,
r00.6114. or 18.9 per cent. Of this me
luctin $1?.6,56865 was in maintenance
uad $6916,673 was in transportationuxpenses. The net result was a *net

serting income of $967,246 for the
seven months in contrast with a def-
citt of $5,414,563 for the orresponding
period last year.

W CAPITAL iSSUS
HAVE SIG AUG. TOTAL

Reach Sum of 1*38,929,800,
While Corporate Finanqing
Declined During Month.

New corporate financing, including
bond, note and capital stock Issues
by railroad, industrial, public utility
mad other American companies,
rached a totdi value .during August
of $131,933,300, which is the smaellest
a~ggrgte reperted for any month
since last Mach. The total in An-

gt a yea ego was $8,185,0
new capital Issues amounted to

Railro4 00.ue figure In the re-
turns for August to the extent of
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wth $68.714,20 repotdInAu
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US.Must, Boirrou" Big
.Sum to Pay Notes

The Government shortly will be forced to ask the Ameri-
can people to subscribe to a huge loan of frorp $7,500,000,-
000 to $8,000,000,000, members of the Senate Finance
Committee believe.

This sum will be required by 1928 to pay back to Ameri-
can cit zens the money they have already loaned Uncle Sam
and tof which they hold Victory notes, war savings stamps
and short-time certificates of indebtedness. These obligs-
tiens must be paid in cash and to obtain this huge sum a
new loan must be fBoated.

Appeals probably will be made to these bondholders to
exchange their holdings for the new bonds. In other words,
accordin 4;ot.Srters, the Government Ends Itself unable
to payr of any of this debt and must renew it for a further
term of years&

"Th1ere It absolutely no way'around this," said Senator
Smoot, the first official to make this statement publicly,
though Treasury officials and members of Congress have
for a long time faced the certainty that it will'be impossible
to raise enough money by taxation between now and 1928
to retire any considerable portion of the short term
indebtedness.

"We'll be lucky if we get enough revenue to meet cur-
rent expenses and obligations," said Smoot. "We mpust
refund the 1928 debt. There won't be enough taxes to
touch it, even if we keep the heavy burden on the American
peopl they are now bearing."Wohen it became apparent that domestic revenues would
not provide 'sinking' fund to meet the 1928- debts, officials
sought some way of collecting from Europe enough of the
$11,000,000,000 owed the United States to help out. The
Treasury stHi hopes that will be possible. It in merely a
hope, however.
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